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E.O. 11652: N/A 
TAGS: EAID, BL 

SUBJ: BOLIVIA POUR SHORTAGES 
REP: LA PAZ 0246, AND LA PAZ 244 

SUMMARY: BOLIVIA CURRENTLY EXPERIENCING SERIOUS PLOUR SHORTAGE 
WITH SERIOUS POLITICAL IMPLICATIONS POR GOVERNMENT. ALTHOUGH PRECISE 
REASONS FOR CURRENT PROBLEM DIFPICULT TO UNTANGLE, BASIC CAUSE 
APPEARS TO BE FAILURE OP ARGENTINA TO FULFILL COMMITMENTS FOR 
FLOUR DELIVERIES. THIS HAS BEEN COUPLED IN RECENT WEEKS WITH 
GREATER THAN USUAL TRANSPORTATION DIFPICULTIES PROM PORTS, 

ESPECIALLY PERUVIAN RAIL STRIKE WHICH SLOWED MOVEMENT OP PL-480 
WHEAT PROM MATARANI. SITUATION MAY IMPROVE THIS WEEK AS 
RAILROADS NOW MOVING WHEAT AT NORMAL PACE AND SMALL QUANTITY 
OF FOUR DUE TO ARRIVE FROM ARGENTINA, BUT SHORTAGES LIKELY TO REAPPEAR 

SINCE STOCKS WILL CONTINUE LOW AND SCARCITIES HAVE INDUCED 
SPECULATION AND CREATION BLACK MARKET. END SUMMARY. 

1. ACCORDING TO MILLERS' ASSOCIATION ON JANUARY 10 MILLS HAD 
ONLY 1,525 M.T. OF WHEAT STOCKS. TWO OP THREE LA PAZ MILLS 
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AND ONE OF TWO MILLS IN ORURO WERE OUT AND CLOSED JANUARY 11. 

MILLS REOPENED JANUARY 14 USING WHEAT THAT ARRIVED OVER 
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WEEKEND. ORURO AND LA PAZ ARE 

SUPPLIED FROM MATARANI. MILLS IN COCHABAMBA SUPPLIED FROM 
ANTOFAGASTA HAVE IMPROVED POSITION IN FIRST WEEK OF YEAR BUT 
MILLS IN OTHER INTERIOR TOWNS ALSO SHOWED DECLINE IN STOCKS. 

AUTHORITIES ESTIMATE THAT DAILY WHEAT CONSUMPTION IS 632 .T. IN 
COUNTRY OF WHICH 138 M.T. CONSUMED IN LA PAZ. 

2. UNDER NORMAL CIRCUMSTANCES 2,000 M.T. OF WHEAT CAN BE MOVED 
FROM MATARANI PER WEEK AND 1,680 M.T. FROM ANTOFAGASTA IN FACT, 

IN DECEMBER ONLY 10,250 M.T. OF PL-480 *EACHED BOLIVIA FROM PORTS. 

ON lANUARY 10, 6,000 M.T. OF PL-480 WHEAT FROM OCTOBER ARRIVALS 
STILL IN ANTOFAGASTA AND 5,935 M.T. IN MATARANI FROM ARRIVALS IN 
NOVEMBE AND BEFORE. 

3. AS REPORTED EARLIER, GOB CONTRACTED LAST YEAR FOR 86,000 M.T. 

FLOUR FROM ARGENTINA. WHEN AGREEMENT FAILED TO FUNCTION IT 
RENEGOTIATED IN OCTOBER FOR DELIVERY 30,000 M.T. FLOUR IN FOLLOWING 
THREE MONTHS. AT MINIMUM BOLIVIA THUS EXPECTED TO RECEIVE 15,000 
M.T. BEFORE END OF YEAR. ONLY 5,000 M.T. ARRIVED. SUB-SECRETARY 

OF MININD/COM TRAVELED TO BUENOS AIRES LAST WEEK AND 

GOVERNMENT HAS ANNOUNCED THAT 1,500 M.T. ARGENTINE FLOUR DUE TO ARRIVE 
AT BORDER THIS WEEK. 

4. SCARCITY OF FOODSTUFFS, INCLUDING SUGAR, MEAT AND COOKING OIL, 

HAS BECOME PRINCIPAL BOLIVIAN CONVERSATION TOPIC. WEEK lANUARY 7 
LONG WAITING LINES EVIDENT THROUGHOUT CITY, ESPECIALLY IN WORKING 
BARRIOS. SMALL DEMONSTRATION OF WORKERS IN QUILLACOLLO NEAR 
COCHABAMBA PROTESTING SHORTAGES AND PRICES BROKEN UP BY POLICE 
JANUARY 11. NASTY CHARGES OF HOARDING AND PROFITMAKING HAVE BERN 
AIMED AT MILLRS AND BAKERS. GOVERNMENT HAS MADE HIGHLY PUBLICIZED 
"RAIDS" ON WAREHOUSES AND LA PAZ AUTHORITIES ARE NOW SUPRVISING 
DISTRIBUTION OF CERTAIN PRODUCTS. PROBLEM BECOMING POLITICAL 
ISSUE. ELEMENT OF FSB CALLED FOR END OF WHEAT SUBSIDY AND ANOTHER 
DISSIDENT FSB ELEMENT PUBLISHED PL-480 ARRIVAL INFORMATION AND 
IMPLIED THAT QUANTITIES BEING MISDIRECTED. (COMMENT: WE HAVE NO 
EVIDENCE OF THIS. PROBLEM SEEMS TO BE SHORTFALL ARRIVALS). 

5. ON TV BROADCAST JANUARY 15, MININD/COM STATED THAT CONTRABAND 
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ROUTES INTO PERU AND CHILE HAD BEEN CLOSELY CHECKED IN RECENT WEEKS 
AND THAT ONLY VERY SMALL AMOUNTS OF FLOUR HAD BEEN FOUND. SAID THIS 
SUGGESTED THAT FLOUR BEING HOARDED AND BLACK MARKETED. AFTER REVIEW 
STEPS BEING TAKEN TO SPEED DELIVERIES ARGENTINE FLOUR TO LA PAZ 
SAID SITUATION SHOULD EASE IN SEVEN TO TEN DAYS. (COMMENT: SITUATION 
NOT LIKELY TO IMPROVE MUCH OR FOR LONG UNLESS FLOUR AND WHEAT STOCKS 
CAN BE BUILT UP). 

STEDMAN 
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